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IdJuMORANDIJM FOB: Cel. ©avid H. Smith, 

Army bieinber, NIS Committee 


SUBJECT: 


NIS Production of Petroleum Intelligence 


1. 1 am considering a proposal that maintenance production 

ol Supplement V ha discontinued with the end of jfiaeal Tear l l ,¥) 
aad that NIS petroleum intelligence thereafter he produced 
carried in tha Section Si. No significant change in tha emeting 
Section 62 outline ia projected. However, in the caec of a few of 
the moat important petroleum-producing araaa, tha Subsection 62C 
wUl b# prepared in greater detail and depth relative to other area* 
and will require that related Section* 62 »e acaeduiad for maintenance 
at moro frequent interval*. ' v * 

. .. . ... ‘y<; ‘ ir. y: v r^nr.-r ry* 

2. Thera are cartain ewtiiitieareettidst tha Bloc woo** 
netraieara production is aa teffi octant, in tnrnaf U.S. and if ree 
World ettutegic lu/tstest* that they continue 1« merit special Nib 
consideration even ia the absence of Supplements V. Tha following 
eight countries are iu this category: Arabian Peninsula, Veaeausla. 
Iran, line, Indonesia, Bntiah Borneo, Colombia, and the Watt ladiee 
It ia my opinion that Sections 62 on the as areas should be maintained 
on four-year cycle*, or at tha rate of two section* a year. 

3. Under this proposal Section 62 production would continue 
at tha rate of eight area* a year (2 Sloe and 6 S res World). pla» 

n reduction of two Section* 62 an the eight petroleum-important area* 
listed above ia lieu of Supplement V production. Tha bulk ©f this new 
work would be done by the Department of the interior covering Suh- 
• action 62A - General, 62B - Solid Fuel*, and 62C - Petroleum. 

The Department of the Army, however, would be called upon to 
contribute aumusliy two 620 * Electric Power* 

Fortunately, electric power U a relatively minor energy factor in 

meet af these petrelesnm -important areas.' ■ 
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- •; 4. : "l «t«ii y«« , «eul4 «»> «*•*•«» *• 

owratncA Arn/’t •*& to ast ie 4h#«* 

If tlM«« C«n be (Sen, tfce W* «** be *U*»pw«**e more toely 

better coordiaesed pet«4eu*u intelligence than he# boea iiader 

flic »d Suppleas-eat V schedule. 




Ctaismaa, Bifr 0«tR*mK*e 
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